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THE OUTLOOK FOR BARLEY 
By P. J. HACKETT and E. J. O'LOUGHLIN 
Rural Economics and Marketing 
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BARLEY 
2,760 
2,800 
3,300 
3,404 
3,478 
3,552 
3,663 
3,811 
4,107 
World production of barley in 1968 was 
4,107 million bushels—an increase of 7 per 
cent, on the previous year (see Table 1). 
Table 1.—World production of coarse grains 
(m. bus.) 
I960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
The largest increases were in India (48 
per cent.) to 130 million bushels, Canada 
(31 per cent.) to 263 million bushels and 
the United States (12 per cent) to 337 
million bushels. Further increases are 
estimated for the 1969 season, especially 
in Canada and France. World production 
is expected to be 3 per cent, higher than 
in 1968. 
Australian barley production is shown 
in Table 2. 
Table 2.—Australian barley production 
(m. bus.) 
N.S.W 
Vic 
Qld 
SA 
W.A 
Aust 
62/63 
5.3 
5.5 
4.1 
18.0 
6.1 
39.6 
63/64 
5.3 
4.0 
5.2 
24.3 
4.1 
43.4 
64/65 
6.7 
4.3 
7.1 
26.9 
3.7 
49.3 
65/66 
3.8 
3.2 
9.1 
18.5 
6.4 
41.8 
66/67 
11.8 
5.4 
13.2 
23.7 
6.7 
61.6 
67/68 
4.8 
2.7 
9.0 
12.4 
7.0 
36.8 
68/69 
9.1 
10.4 
11.5 
29.5 
6.4 
67.8 
The reduced production in 1965-66 and 
1967-68 was a result of drought in the 
Eastern States. Apart from these years 
there have been regular production in-
creases throughout Australia. The only 
State which did not contribute was 
Western Australia. 
World trade 
World trade in barley declined during 
the period 1964 to 1968. This was a period 
of growth in trade of other feed grains 
but most of this was accounted for by 
exports of maize and sorghum from the 
U.S.A. Trade in barley by the main 
exporters is shown in Table 3. France 
maintained her dominant position with 
the European trade. 
Table 3.—World exports of barley 
('000 tons metric) 
France 
U.S 
Canada 
Soviet Union 
Australia 
Wor ld total .... 
1964 
2,584 
1,563 
912 
666 
403 
7,986 
1965 
1,724 
1,389 
726 
2,068 
369 
8,051 
1966 
1,838 
1,327 
714 
290 
227 
6,365 
1967 
2,337 
819 
1,166 
445 
425 
6,514 
1968 
3,014 
341 
677 
66 
123 
5,492 
1969 
2,890* 
123* 
500* 
500* 
* Estimates. 
West Germany, Italy and Japan are the 
main importers of barley with Japan most 
likely to absorb Australian barley in future 
years (see Table 4). 
Table 4.—World imports of barley 
('000 tons metric) 
West Germany .... 
Italy 
Japan 
Switzerland 
Belgium 
1964 
1,204 
587 
471 
250 
224 
1965 
1,380 
863 
635 
271 
364 
1966 
1,582 
1,004 
447 
353 
413 
1967 
1,590 
819 
593 
416 
515 
1968 
1.250 
1,074 
624 
388 
505 
1969 
1,200* 
900* 
500* 
390* 
420* 
* Estimates. 
Most of the imports into West Germany, 
Belgium and Switzerland are from other 
European countries, mainly France. 
Barley competes in the world market 
with maize, sorghum, oats and feed wheat. 
Maize still leads the world feed grain 
market, accounting for 70 per cent, of 
exports in 1968-69. Barley provided 15.4 
per cent. Most Australian export barley 
now goes to Japan; shipments to Japan 
in recent years are shown in Table 5. 
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Table 5.—Exports of barley from Australia to 
Japan 
(m. bus.) 
63/64 64/64 65/66 66/67 67/68 68/69 
5.2 7.4 1.8 7.5 2.9* 5.2t 
* drought in Eastern States 
f July to February 
In 1968-69, 67.8 million bushels of barley 
were produced in Australia, of which about 
60 million bushels were used on the home 
market. 
Assuming that Australian wheat acreage 
in 1970-71 is down by 30 per cent, on the 
1968-69 acreage, and that half the acreage 
not planted to wheat is sown to barley, 
then Australian production of barley in 
1970-71 could be expected to reach an 
estimated 150 million bushels. In 1971-72 
production of barley could increase further. 
However, if the price of barley falls sub-
stantially, production could fall short of 
this estimate. 
If 150 million bushels are produced this 
season as is expected, and 60 million 
bushels are used for home consumption 
this would leave 90 million bushels for 
export. As France and U.K. are capable 
of supplying most European imports, Japan 
is the most promising market for the 
sale of some of this potential increase in 
supply. 
Future prices for barley must be viewed 
in the light of wheat, maize and other feed 
grain supplies. 
Table 6 . — W . A . on-farm barley prices 
(cents per bushel, after freight, etc. of 17c per bushel) 
66/67 67/68 68/69» 
6-Row Feed .... 
2-Row Manufacturing 
2-Row Feed .... 
8 2 0 
100 6 
77.1 
78.4 
105.5 
74.4 
63.8 
85.0 
58.0 
* Estimated. 
Recent prices are shown in Table 6. It 
is unlikely that Australia would be able to 
sell the large estimated increase in pro-
duction of barley except at reduced prices. 
Furthermore, if increased amounts of feed 
wheat become available on the world feed 
grain market, the price of barley will be 
under further pressure. If the price of 
feed wheat on world markets falls to 80 
cents per bushel in 1971, as prices are cut 
to reduce stocks, it could be expected that 
the price of barley would fall to about 66 
cents per bushel F.O.B. Fremantle, since 
barley has a similar feed value to wheat. 
After freight and research levies this 
would be reduced to 49 cents per bushel 
on the farm. 
Barley production in W.A. was 6.4 million 
bushels in 1968-69. As many farmers have 
1969-70 shortfall wheat to produce this 
year there should not be as large a swing 
to barley in W.A. as is expected in South 
Australia, New South Wales and Victoria. 
However, in 1971-72 if wheat quotas are 
cut to about 55 per cent, of 1968-69 figures, 
this would take almost 3.5 million acres 
out of wheat production in W.A. If half 
of this acreage is sown to barley, this 
would give a total State production of 
almost 38 million bushels, of which 28 
million bushels could be manufacturing 
2-row barley. At the most W.A. might sell 
4 million bushels of manufacturing quality 
barley. Less than 1 million bushels were 
sold in 1968-69. 
If 4 million bushels of manufacturing 
grade barley are sold at a premium of 18c 
per bushel, and this premium is equalised 
over the 28 million bushels produced, the 
average premium would only be about 3c 
per bushel. Farmers therefore cannot 
expect a significant premium for 2-row 
manufacturing barley in 1971-72. 
For the 1970-71 season, with wheat 
shortfalls to be made up, W.A. production 
of 2-row barley is unlikely to reach 28 
million bushels. However, W.A. may pro-
duce 8 million bushels, sell 4 million at 
premium and get an average premium of 
9c per bushel. 
If barley prices fall to very low levels 
then much of this possible increase in 
production will not take place, provided 
farmers know in advance the prices they 
are likely to receive. 
Profitability 
Table 7 attempts to estimate net returns 
for wheat, oats and barley for high, 
medium and low rainfall areas. Yields of 
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wheat are estimated and from many 
variety trials the comparable expected 
oat and barley yields are obtained. 
Prices used are as follows—wheat $1.10 
per bushel, oats 35c per bushel and a 
range of barley prices from 50c to 60c per 
bushel. Returns are per acre on the farm 
after subtracting $5 variable costs. 
Cereal returns (Table 7) can be com-
pared with sheep returns (Table 8) assum-
ing the following prices and costs:— 
Cull wethers—$2 ea. 
Cull ewes—$2.50 ea. 
Lambs—$4.50 ea. 
Woolcut—10 lb. per head. 
Wool prices—32c/lb. nett. 
Lambing—60 per cent. 
Replacement ewes—$6 per head. 
Replacement wethers—$5 per head. 
Table 7.—Comparison of cereal returns 
Rainfall 
High 
Medium.-.. 
Low 
Yields per acre Returns per acre 
Wheat Oats 
bus. bus. 
16 22 
14 18 
12 1 14 
Barley 
bus. 
21 
18 5 
15.5 
Wheat 
I I . 10 
$ 
12.60 
10.40 
8.20 
Oats 
35c 
1 
2.70 
1.30 
-0 .10 
Barley 
50c j 55c 
* * 
5.50 ' 6.55 
4.25 ; 5.18 
2.75 ! 3.52 
1 
60c 
S 
7.60 
6.10 
4.30 
Table 8.—Comparison of sheep returns* 
Wethers Ewes 
Stocking Rate 
Income per acre 
Variable Costs per acre 
Returns (G.M.) per acre 
1 per 
acre 
$ 
3.40 
2.61 
0.79 
2 per 
acre 
$ 
6.80 
4.22 
2.58 
1 per 
acre 
S 
6.20 
3.44 
2.76 
2 per 
acre 
$ 
12.40 
5.88 
6.52 
* Further details of income and costs are available from the Depart-
ment of Agriculture. 
BARLEY BULLETINS 
The fol lowing bulletins, available free to farmers in Western Austral ia, discuss various 
aspects of barley production: 
Bullet in 
No. 
3612. Identi fying the grain of barley varieties in Western Austral ia. Journal of 
Agr icu l ture, November, 1968. 
3558. Rates of super for cereal grain production. Journal of Agr icu l tu re , March, 
1968. 
3575. Nitrogenous fertilisers for cereal production. Journal of Agr icu l ture , May, 
1968. 
3614. Copper, zinc and molybdenum fertil isers for new land crops and pastures. 
Journal of Agr icul ture, November, 1968. 
3 6 2 1 . Barley diseases in Western Australia. Journal of Agr icu l ture December, 
1968. 
3646. The control of weeds in cereals. Journal of Agr icu l ture , Ap r i l , 1969. 
3649. How important are wi ld oats? Journal of Agr icu l ture, Ap r i l , 1969. 
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